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Integrity. Professionalism. Service. Efficiency

P 1987 AR R D, EIEAZ I LT (BB
75:000001)
Founded in Shenzhen China 1987, listed in Shenzhen
Stock Exchange (Code: 000001)

P FARBILALEIBN I ZRTH282ERAE, Hd. &
ERBUTHRITFEP R4S HERIRS.
SDB provides a broad range of services to commercial,
retail, and government customers, through 282
brhanches and sub-branches in 18 major cities across
China.

& B R R RA R F R BAT A E AR AR
H (Newbridge Asia AIV IIl, L.P.) 34 16.76% & &4
First Chinese bank controlled by overseas investors.
The bank’s shares are 16.76% owned by Newbridge
Asia AIV I, L.P.
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SHENZHEN DEVELOPMENT BANK

Y
%08 Full Year Results Highlights 2008-F2F B b 5-18%-&

KRG RFATF)IH3E K 41%%£8,138F % L
yre Provision and Tax rose 41% to 8,138 mil

NE L F R IR K34%, 28 RABN LK E3
yerating income rose 34% YQY; Operating C
e Ratio improved to 36%
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\/" 2008 Full Year Results Highlights 2008<F5F & o 5-18t-&

W BREVEZR, AMTH52008FFEWEERATT —REHNXEKRE S, FOEE
T RKES61CT, R LR R RHEEHTIML T, &RE2008412A318, RE
Bk F N 895.64% F - £0.68%, REBRZH19.2810 70, 3R _EHFF & FHE105.48
4675, FRET K35/ LR R Ak,

The Bank made a special one-off provision and write-off. Provision in 4Q
recorded 5.6 bn Yuan and wrote off historical NPLs of 9.4 bn Yuan. NPL ratio
at YE 2009 declined to 0.68% from 5.64% at 2007YE and total NPL amount
declined from end 2007 by 10,548mm Yuan to 1,928mn Yuan, relieving most
of the historical NPL burden.

@ S IEF i 6.141270 5 D TT%
AR ROK AT 0.27% 7] Ly 2D 79%
Net profit 614 mm yuan down 77% YOY
Basic EPS 0.2 yuan down 79% YOY
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SHENZHEN DEVELOPMENT BANK

\2’008 Full Year Results Highlights 200844 F 5-4-%&

4, 7444776
474.4bn Yuan

B EFRIEK 35%
35% up from 2007YE

TAT B — R R %
Total deposits
Gen Loans w/o NPL

2,396,775
360.5bn Yuan
239.6bn Yuan

B EFRHEK 28%
B EFREK 19%
28% up from 2007YE
19% up from 2007YE

Shareholders’ Equity
FHRBAERE BVPS

5.287%

B AR K26%
26% up from 2007YE
5.28 Yuan

o 2008412 F31H M F A TR &
CAR reached

B EFRFEK281 bp
281 bp up from 2007YE
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“YSummary of Large Provision and Write-Off

KPR &5 AR

A A FE ER1T

SHENZHEN DEVELOPMENT BANK

Change from

(AR T E A, RMB mm, %) 2008 2007 2007
#2007F%
B AR 2 I & Total Provisions 6,973 1,946 258%
B Z M4 Total Loans Write-off 10,607 2,302 361%
Change from
2008.12.31 2007.12.31 2007.12.31
A E‘gﬁ“%{ff\%‘f NPL amt 1,928 12,475 -85%

FBEARZHZ NPL Ratio

5.64%

12 43¢ 4k & Credit Provision bal 2,027 6,024

¥ &% ==& Provision Coverage Ratio 105% 48%

#% % 7 B & Provision Sufficiency

Ratio

365% 127%

-4.96 pct points
N.A

+57 pct points

+238 pct points

RATH ok 8% 5 iF I B 24548 09 R B2 The bank will continue to make efforts

collecting the written off loans

EAA R R R AN S B3 3 — R A KRS KT As the written-off loans are

collected, the provisioning of the bank will be further improved.
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< \r2008 Jan-Dec Income Statement Summary
\f 200841-12 A 47 35 R A 2

(AR B 75, RMB mm, %5p) ——————— ——————

A . .
A 14,513 10,808 = +34% =
Operating income - -
Ry TR . .
Bl (FaELkA) _ 5224 4.207 . +24% .
Operating expense (Excl Biz Tax) : -
__________________________________________________ e N  — — — =
N\ g.l__% N | | |
EEMELAR 8,138 5,776 = +41%
Profit before provision - g
PA=EEA J 5 ] ]
PR 22.5% 29.7% ; -
Income tax rate - -
BARANR 36% 39% «_osbp . =
Cost income ratio . -

H K4 Asset loss provision 7,334 2,054 +257%

LA F3E Before tax profit 793 3,772 =79%

% F|3E Net profit 614 2,650 -77%

20084F ) FITH B 69 AM X H&N H2.5/070, $K20074F3K39%; 20094, 4 4ITA%
& 5#A. SDB has input more than 250mn yuan into IT projects, increased by
39% yoy. The Bank will continue to make improvement and input to IT system.
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)\f SHENZHEN DEVELOPMENT BANK

| \lr‘ 2008 Average Daily Balance and Yield for Assets
20085 £ &3/~ B ¥ LR F

2008 2007 2008 vs 2007
(ARTE AT,
RMB mm, %)
X% Total loans 245 544 7.90% 204,001 6.97% 20% 0.93%
f& % ¥ % Bonds 64,973 3.68% 42,783 3.04% 52% 0.64%
A BT R 1T AIBA 417,453 6.34% 309,802 5.82% 35% 0.52%
B Total Asset 426,560 6.20% 315,813 5.71% 35% 0.49%
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)N\QO% Average Daily Balance and Cost for Liabilities
200848 1 2 %tk B B A AR

(AR E 7 T,
RMB mm, %)

FF#& Total deposits

2008

2007

n NINEZEE
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SHENZHEN DEVELOPMENT BANK

2008 vs 2007

R # & iTAIBL
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SHENZHEN DEVELOPMENT BANK

y

w\r} 008 Jan-Dec Interest Yield, Cost & Margin

20084F1-12 ANk #H F . mAFEE £

HF BWANI (A ARFEFT) (RMBmm) % EZ NIM (%)
15,000 r %\/qo 5%
x 12,598 -8
bp
4% r \
10,000  _9 606 o Ul 3.02%
3% '
2%
5,000 r -
1% - _ =
N
. - kb )
0 0% - \‘.'_qg"\.’j‘“f '."i'.--:ﬁ"?’
Jan-Dec 2007 Jan-Dec 2008 Jan-Dec 2007  Jan-Dec 2008 | L A

10
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AR iéFAlEA

000

000

000

000

000

(0]

008 Jan-Dec Average Daily Balance and Spread

2008#4-1-12F H ¥ K & iR B A £

Jan—Dec 2007Jan—Dec 2008

B34 EKF B £ Yieldon AIEA HHFEH

12. 00%

8. 00%

4. 00%

0. 00%

‘ Eoam A B CAIEA S —e— H 4 J 2 T R FE Y eild on AIEA ‘

B ¥R (RSEA) H #)%¢

& & Loan Yield

ADB Loans
300,000 x ‘200/0 - 15.00%
245, 544
200, 000 10. 00%
100, 000 5. 00%
0 0. 00%
Jan—Dec 2007 Jan—Dec 2008
. || 15 LY KADB Loans —— X DY I # % Loan Yield

A I %2 FE ER 1T

SHENZHEN DEVELOPMENT BANK

f&kAIBL B ¥4+ # 47 A4 Cost on AIBL
500, 000 . 3A°/° - 8.00%
399, 027

400, 000
6. 00%

300, 000
4. 00%

200, 000
2. 00%

100, 000
0 0. 00%

Jan—Dec 2007 Jan—Dec 2008

|- AL

—— L1344 J4 A ik A Rate on AIBL_|

B 34 &3 % 2 ADB Deposits

400,000

300,000

200,000

100,000

Jan-Dec 2007

B 34 &2 A Deposits Cost

7 4.00%

3.00%

2.00%

1.00%

0.00%

Jan-Dec 2008

B H ¥ % £ 3 ADB Deposits

—— H )17 ik A Deposits Cost

11
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SHENZHEN DEVELOPMENT BANK

2008 Jan-Dec Net Fee and Commission Income
20084112 A w 8] dk S 4\

4 & BARS BN A LR
Fee & commission income dis.
HAthOthers,
22% [ Py 45 ST T4 3%

Settlement

FATI i 2 fee incomell
Consultant 7 A, 20%
fee income,
16%
Pl 2 S T2 2%
BAT RT3 International
A Bank card settlement
fee income , \ / fee incomelit
21% A, 12%
ARBNE 55T 227
THACORTF 83, N Agency
e ANEntrusted business fee
loan fee income, 7%

income, 1%

F & FEAAEFKN RMBmm)

| &l)oet fee and commission income

800

600

400

200

Jan—-Dec 2007 Jan—-Dec 2008

Jan-Dec 2008 ( RvBmm ) [& L ¥
EWNEEFEFRN

Settlement fee income

ERREEFAEF RN
International settlement
fee income

i 15
ERERFEFRN
Entrusted loan fee income
BT FF LR 221
Bank card fee income
%14 BT ] B2 RN 169

Consultant fee income 12
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- JXO{QB 4Q (Oct-Dec) Income Statement Summary
\( 2008 FFWEEHHRME(L0A-12)

(AR T ®E A5, RMB mm, %)

R N

Operating income

Tl (FEELH)

Operating expense ( Excl Biz Tax)

1,484 1,270 " +17% .
. ¢

B A 1,995 1,524

Profit before provision

L3
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| \(2008/12/31 Key Balance Sheet Items
2008412 A 318 %= Ak T &4547

RMB mm, %) 008 00 end 07 end 07

i i i i
4
&R 474,440 352,539 I 121901 | i +35% i
Total Asset
_____________________________________ . r 1
B (B REI) | | i i
Total loans incl 283,741 221.036 I 62705 | | +28% |
bils M I____ M i
— R (R I 1 1 1
X E) Gen Loans 239 560 200,780 I 33780 | I 109 |
w/o NPL 0 0 0 0
—; —————————————————————————— F——————- r—- 1
eafr 458,039 339533 I 118506 | [ +35% [
Total Liabilities | | | |
_;_; _________________________________ | | D 1
& A . 360,514 281,277 I 79237 | [ 12806 |
Total deposits I I I I
R AR { } } 1
Shareholders 16,401 13,006 | 3395 | I +26% |
Equity
i i i i
_____________________________________ L e —— i e —— N
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SHENZHEN DEVELOPMENT BANK

, v,
‘Y YZ008/12/31 Loans & Growth 2008512 A 31 H WX AHRAIE K

K A% &K Total loans  (RMB mm)

300,000

RERRAEEHEK )
Total loans (by Geography)

7 &)

Southw est
7%

200,000

100,000

2006/12/31 2007/12/31 2008/12/31

i1
15
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\ /2008 End Dec Total Loans by Industries
[ 20084127 &4 FHAT LA

| Hofth Q2B HA
. T,
$E)0 thersm ainly T i i& . |
retail loans),  xtraction @ M anufacturing ig
26.46% JeTasTon t eay ht industry),
industry), 1.05% 24 549
— Ae YR MVE
b‘ ‘\ nergy,
RHL 4.38%
Construction,
3.80% .
° ROk
A griculturehusban

dry and fisheries,

HEMRE. B 0.21%

& AN R 2N\ 4 oyl
Service,technology, T)Lﬁléitjoﬂiﬂ E%O
culture and i) = dn,s
L : rage an
san ftary industries, J5 HiF= LR eal FidkComm ercial, . min e
13.51% estate, 5.60% 15.82% :

4.63%

16
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HHMAETotal deposits

400,000

@%ﬁk@
300,000

232,206
200,000
100,000

2006/12/31

(VES

(RMB mm)

1) e

281,277

2007/12/31 2008/12/31

V2008/12/31 Deposits & Growth & FXIARRIE K

/RS A (FHE L)

Deposits

(RMB mm)
5

Southw est

RINZEIR1T

SHENZHEN DEVELOPMENT BANK

BB (AR5 )

Total deposits (RMB mm)
400, 000 :
1 {447 Guarantee -
deposits 320, 000 26 |, 2letamll
i L
R B A 240, 000 - -
MOF&Negotiated
deposits
160, 000 [

WS AR (AN I S s
173 Time deposits
(Excl Negotiated dep) 80, 000

B 5147 Demand 0

deposits

2007/12/31

2008/12/31
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)w” 008/12/31 CAR . CCAR. RWA

2008F12 A 318 AL R, I X[
)l'x}f,/i-’f‘-% CAR AN o f,/i <°o CCAR

10% 8%
8. 58% °°

&l N XY

8%

5.77% 5. 28%

6%

9. 77%
6%
4%
4%

2% &
0

0% 0%

2006/12/31 2007/12/31 2008/12/31 2006/12/31 2007/12/31‘ 2008/12/31
ﬂﬂiﬁxﬂl‘l‘fl"}f? RWA  ®vemm) A T AR Net core capital - ®ve mm)
320, 000 i

279, 113 20,000 7 .

220 056
240, 000 15. 000
173, 222
160, 000 10, 000
80, 000 5, 000
0 0

2006/12/31 2007/12/31 2008/12/31

18

2006/12/31 2007/12/31 2008/12/31
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SHENZHEN DEVELOPMENT BANK

2. r’
\[; 2008/12/31 Asset Quality 2008F12A31 B K==

FIRF#HAH Total NPL (RMB mm) RES MR (BEH) NPL
16, 000
&So/
12, 475 z
12, 000
8,000 20055 /5 &
X
1 000 After 2005 20054 vARY
1 928 13% & %
. J Before

2007/12/31 2008/12/31

B AtH k%% NPL ratio

8%

6% 5. 64% q~95~ 6
,0

45
7z XX AN KW % .
0 68%

0%
2007/12/31 2008/12/31 19
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SHENZHEN DEVELOPMENT BANK

.
\)f éﬂi’h 2

008/12/31 Asset Quality 2008FF &%/~ &

s % 2, . .
iE 52 5% 278,120 206,551 161,851 " 35% "
Normal . .

__________________________________________________ | I — |
3t 5k KA S x -
RERTA 3,694 2,009 5,766 < 84% :
Special Mention 2 -
B4 Total NPL 1,928 12,475 14,565 .— -85% _'

~RRKREK i . -
_Sub standard 1,928 7,370 6,896 ! -74% o

—H 5 X 4% 2 Doubtful 4,506 6,037 = -100% -

%k X452 Loss 600 1,631 ._ -100% __
’é‘ )‘Q ] | |
EREE 2,027 6,024 6,937 - -66% .
Credit Provision - \
K E&E =RPCR 105% 48% 48% = +57 pct points .

_________________________________________________ i PEEp——A | L SRS
K& FRREPSR 365% 127% 107% " +238 pct points *

20084F % W F EAAE T A R RH AN A3, H2008FFRERFNTHZ—LAE

The net new NPLs added to the portfolio in the 4th quarter before the special write-

offs is about 300 million Yuan, around 0.1% of total lending balance of the Bank as of

end 2008. 20
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) Y

(& 7 tA K H,RMB mm,%)

R
Corporate Loan

- — A 3

General Loan

- R o mF

Trade Finance

e ASE

Amount

R
NPL%

e ASY

Amount

) <\_r2008/12/31 Asset Quality — Corporate Loans
20084124 318 K= K& (28 #4)

31% Dec 2008 31°% Dec 2007

LT
NPL%

-

I A2 R

137

SHENZHEN DEVELOPMENT BANK

FCEEE L

NPL Ratio Change

%

-6.71 pct points

=6.87 pct points

-0.47 pct points

21
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< | {\(2008/12/31 Asset Quality — Retail Loans
2008F12A 318 =M & (REFS)

30" Dec 2008 315 Dec 2007

_A

(8 7 LA KT ,RMB mm,%)

RREH TRERE RAEH FRERXE * TREFXRRML =

Amount NPL% Amount NPL% = NPL Ratio Change *

T 3 2L, [ m

FE R 73,906  0.12% 63,543 0.85%  ° 73 bp m

Retail Loan - n

A i AR 2 - .

5 838 5T 44315  0.06% 41,752 0.34% .= .28 bp !

Mortgage 3 .

L R AR B .

ZE RS 10,305  0.19% 9,231 1.33% | [t 114 bp :

Business Loans . n

—————————————————————————————————————————————————— . .

- 45 B BB X o X : .

Credit Card Receivable 3,722 0.64% 2,011 3.880 . 2 -

] | |

BEL T o i

Qj Lﬁo ;*n 3,275 0.02% 1,359 1.53% = -151 bp .

- R 12173 0.08% 9,190 110% =  -102bp -
Others - :22

__________________________________________________ 1 —
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< 2008/12/31 Commercial Business
2008512 A 31 B /&) 4 ATk %~

— RPN B AR (RA M) W 3,
General commercial loan excl Bills

A

Bills (RMB mm)

(RMB mm) /o 50, 000 ofo
200, 000 ;:323"—3' ‘*A&3/ 42, 218
167,617 40, 000
149, 713
150, 000 +
30, 000
100, 000
20, 000
50, 000 - 10. 000
0 0
2007/12/31 2008/12/31 2007/12/31 2008/12/31
R o R R
Trade finance balance (rRMB mm)
120,000 r ofo
y
90, 000 ~ 86,811
’ 79, 150
60, 000
30, 000
0

2007/12/31 2008/12/31
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(A%Fﬁ’ﬁﬁi}, RMB mm, %)

Bl 9 5 2 ek 3

Domestic trade finance

\f2008/12/31 Commercial Business
2008512 A 31 B &) 4k ATk 5

315 Dec 2008 & % 315 Dec 2007

A I A2 P £ 1T

SHENZHEN DEVELOPMENT BANK

T EF A X

Southwest

I 7 5 20 Wk 3

International trade finance

- B R B Rt

Export trade finance

- 30 R 5 E it

Import trade finance

R Sk

Total trade finance

ROBELRRRK
Trade Finance NPL

REomyEr# (F)

No. of Trade Finance Client
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% | {\If‘2008/12/31 Commercial Business
\ 20085F-12 F] 31 H 4~ 5) 4R 4Tk 55~

IEREE

I — BB, BETHERKIE, "IN BXZSET 2AEN LS,
Increased a batch of new HO to HO cooperation core enterprise clients, and supply
fc_ham mlark_et_lng had a significant effect,“1+n” model also went through the test of the
inancial crisis.

FWRE, ZHRELFARA, N8 BLETRGFFHR, eI H5F G XFTFHE—T RN,
The factoring and bills systems were put into effect, and the golden corporate guard
was upgraded. Product innovation and supporting platform were further enhanced.

o) Bk 5, A BRI T EERIR. _ |
Strengthened corporate wealth management business, and effectively enlarged fee
Income sources.

PAREL S b s, R FKKKBT LS5 E P BEHEK.
Established the Factoring Center, prompted double increase of amount and customer
number of receivables financing

AR (R AR ER) T3, “RET HBURI| T BUTERRAIIT R, N8 it L3 A, o5
The book of Supply Chain Finance was published, and the Pooling Finance Series won _ B
the Shenzhen Municipal Innovation Award. The corporate brand of SDB reached the new heiaght.
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“\/2008/12/31 Retail Business

1

Y

€ R &% Retail loans  (RMB mm)

100, 000

80, 000

60, 000

40, 000

20, 000

-

FRE R
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SHENZHEN DEVELOPMENT BANK

2008412 F31H ZER/IT IV £

63, 543

»AGO/ ° H 4 Others,
73, 906 17%
A& T Car
Loan, 4%
1 5 4548 T 2

FERRLENH
Retail loans by types

1Z A F Credit
card, 5%

Mortgage, 60%

2R
Business loan,
14%

2007/12/31

2008/12/31

26
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)N} 008/12/31 Retail Business
2008412 31H ZERIT LS

FRFREKREIAFRLE  AERKEF L EFER
1 BB e s+ F g3 FAIEK C/C Receivable ¥ KCar Loan change

K% Mortgage change change compare with . compare with YE 2007
compare with YE 2007 % : YE 2007 % L%
A 6% : A 85% ; A 140%

- =, - '
\Vile aye
ialele :IIII%a!%!!gagg!ll!ll.l..-I--
:

N

64,000 RMB mm 80,000 RMB mm
96,405 70, 184 3,200 3,014
61, 532
48,000 60, 000 |
40,906 2,400 |
1,884
32,000 40,000 | 600 L
16, 000 I 20, 000 r 800
0 . ! 0 ! ) 0
2007/12/31  2008/12/31 2007/12/31 2008/12/31 2007/12/31 2008/12/31
A 42% up A 14% up 60% up

=

¥ Thousand cards

137

SHENZHEN DEVELOPMENT BANK

27
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N Y2008/12/31 Retail Business 20084F12 A 31 H ZERAT L %

‘) =A% XA 1244k 4TChina Best Retail Credit Bank Award
‘) “"’ EHemedi X

‘Best Financial Marketing Award”

BARARATIE M S iR
‘) “Best Banking Financial brand” P
BT A & 5 RIRTAH LB B N

PES AR BT N wine =k .
Securities Investment Fund Trustee Business risk management
gualified to fully start

B PA3R

team advancement

PRIER Y TR M 7

Rapidly expending hi-value custom

J= da A

product innovation

28
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j\Vﬂﬁﬁﬁﬁ—ﬁﬁéﬁﬁﬁ
N PROJECT EXCELLENCE - Improve HO Efficiency

BE EATRMR AR
Overarching organization
rules 5

138 B B AT

Achieving
Excellence
in the HQ

. IR BARR §
R&R&A |

Ak #4205 B RA g —
Streamline key 5

Management Processes

29 29
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"' SHENZHEN DEVELOPMENT BANK

Ops Reform and BPR
BEREFRAERE

LBRER - BRI THWEES }‘%%éﬂéﬂ%%#’?, FUEEHAMA X FFHEE T LA,
EWRNLTETTENGAE., AEMELSTE IR, BT ELARFZHT S,
éa\ TR T ERE R,
Organization structure - Established the new vertical Operations management
with clear roles and responsibilities, organizational structure, and reporting line

i&‘ H 7}:73:%“ RAERE - ATRSIRSE. R, AHBH Foid " RATF Rt K48k SRz ot
Wﬁ&% B, Ak, EFPBEG I, TEAEF AP SO E, E1 53
FE08FHR B BATE P LF & I FRESRRBERAE S RS AV FLBHEL T,
AR I AR AR (R . 3 E A T T B4R d 4 o AT
4 AL . | .
. Business Process Re-engineering — In order to improve customer services,
key ObJS efficiency, internal controls, and adaptabilities, SDB launched re-engineer key

and initial business processes through standardization, simplification, automation, and

results in centralization to develop customer-centric outlets and efficient, centralized processing
platforms at Head Office and branches. Initial pilot results have shown significant

2008 Improvements in customer service, reducing unnecessary processes, better use of
resource at the outlets, and risk control at key process steps.

BTN - 2T S5 AT, % RN sk R, FIIE T KA
Wiz 8 4rdz B lade g 22, %J_‘jﬁﬁ’j‘uulyr"%j’;% & 7FT RGF 7 enin B b i 4)6h
T, FBET ARG FE T R,

Ops Risk control - Developed an operation risk monitoring and reporting system
For the head office, branch, and sub-branch levels. Monitor the key operation metrics
on a daily basis. Established the New Product Committee to govern the operations

and control functions for new product approval process. 30
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< As the bank begins 2009
\f FEHEN 200942 R

A%Fﬁ—ﬁﬁm o 0 UUS o 0 UUG
RMB mm, %) NOO4E. T+ NOQLE. FF 4
| |
R ERZHAB NPL 1,928 12,475 | -85% I
——————————————————————————————————————————— y =y s e |
FREAZE NPLY% 0.7% 56% | -496 bp [
"___""__""__"""""""""""""_I""""""'I
G384 1000
Loans classified “doubtful” 0 4,506 Jl 100% ll
¥ % % EPCR% 105% 48% 1I +5686 bp I
B4 7% R E PSR% 365% 127% | +23745 bp i
B &AL Equity 16,401 13,006 {l 126% I
AT R E 0 0 | 1
CAR 8.58% 5.77% : +281 bp :
BoL %A % & ZCCAR 5.27% 5.77% } -50 bp }
& 773 Total deposits (bn +12.) 361 281 : 28% :
s oA g ) (hn +47y 01 1
BEREWI) (bn +12) . 21 | . :
Total loans incl bills i L

31
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@ SHENZHEN DEVELOPMENT BANK

& HEFR B4R, 2000FAHAAA A LBAEZIT —afksgiE K

Net interest income in the first 2 months in 2009 achieved single digit
percentage growth compared with the same period in 2008

o 2009477 AN A #4142 1T & 4 F JAK -
Net profit for the first 2 months of 2009 exceeded that of the same period in 2008.

O 20095 A TFHIANFEFTAHEZLBENKE, BAFLBLZREAT B RLELEY
HF = RAARE BRI A LR ) 7R
The Bank expects the NIM to decline in future quarters of 2009 but hopes.to help

offset part of the effect of spread pressure by growth of good assets & balance
sheet management.

32



O BEINENE) B PEE AR

Solid deposit growth in both retail and commercial

@ E2008F RABTAZHBE A AR, RATHRHKFET RIFHHEK

Good loan growth from end 2008 after loan limit was relieved

O ETHMRAZFGAALMN, RFTEMEELERIETHIRENNRTHERTHK

In light of uncertainties in the economy, more special attention given to matters
of credit quality, as a condition of loan growth

O 2009F WM AN A RERBIE KRB MU, RRERRAEFTRE S, ZAT/HRE L3
TRERERE, REELZFRREALREIER 2008455 kA PRIt

NPL increase in the first 2 months of 2009 amounted less than 100 million Yuan
and NPL ratio has no material change. However, the Bank made appropriate
additions to credit provisions, in light of the economy, and the Provision
Coverage Ratio and Provision Sufficiency Ratios both increased from the figures
of 2008/12/31.

$R1T



CRINRRRIT

SHENZHEN DEVELOPMENT BANK

<
J\f\fv
' VLooking Forward &% 4%

@/ﬁné’% R & feEid 2%, mKITASGEEEA )
& Outlet and IT System Construction

6/ BARM T AT ZESBTAHRT TR A £ K

\YPj)active Balance Sheet Management
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~—\_ Streamline Operation in various business areas
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Thank You !
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Developing Together For The Future
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